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Report Highlights:

THO0107 Despite a continued reduction in domestic prices of white rice by 3-5 percent, export prices
declined by 1.0 percent. The state-run Public Warehouse Organization (PWQ) announced on July 15,
2010 it will exchange 215,000 tons of 5% grade white rice from the MY2007/08 off-season crop
intervention stock with current-crop rice for domestic market. Meanwhile, foreign demand remained
quiet.
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Bangkok



Market Tone

Tahle 1: Export Prices (FOB) forvarious of Thairice (TSDVMIT ) Weelk: end 19, 2010
Quality Exporter Ohsenrations il Averame |
1 2 i # #5 5 #I CTE. FEY.
FWEI0E | - 20 - 1,000 935 - a7 73
WE 100 B 440 - 47 - 47 450 480 452 455
FE 100 440 - 480 480 440 480 472 474
FE 3 455 - 475 - 471 455 475 468 472
WE 5% 415 - 450 - 450 425 4a0 440 443
WE 10%% 410 - 425 - 445 LYr - 424 44
WE 15%% 395 - 410 - - 420 - 40 412
WE 25% 380 - 4m - - 400 - 393 37
WE 35% - - - - - - - - -
4] 8P 335 - 340 - 380 335 - 343 352
4] SPEC - - - - -

Eaxtchange rate: 32 2hahtT1.5 4
Soarce: Averaze actal prices recerved Hom exporters

Despite a continued reduction in domestic prices of white rice by 3-5 percent, export prices declined
by 1.0 percent. The state-run Public Warehouse Organization (PWO) announced on July 15, 2010 it
will exchange 215,000 tons of 5% grade white rice from the M'Y2007/08 off-season crop intervention
stock with current-crop rice (MY2009/10 off-season crop) millers bought from farmers 300 baht/ton
($9/MT) of paddy above market prices under the government measures to stabilize domestic prices
(please see THO065, “Weekly Rice Price Update,” 4/5/2010). Millers are required to register no later
than July 22, 2010. The program will benefit millers as they can swap lower quality off-season rice
(MY2009/10) for the government’s high quality rice stocks (MY2007/08) which could be sold
domestically at higher prices. Meanwhile, foreign demand remained quiet waiting for details on the
government’s stock release plan for exports which has not been finalized, yet. Also, some exporters
are reluctant to lower their quotations as the recent stock release announcement by the PWO mainly
benefits the domestic market.

The weekly benchmark prices of white rice for July 19 - 25 declined by 1.9 percent. As such, farmers
will receive higher compensation compared to the previous week. Farmers that sell their supplies this
week will attain insurance price levels as market prices and benchmark prices have finally converged.


http://fasintranetapps-gain.fas.usda.gov/Applications/FileDownLoad.aspx?FileID=3927

Tahle 2: Price Insurance Scheme for MY2009/2010 rice crop

Rice paddy

Fragratt rice | Prowincia Patham | Glutinous | ¥ Hite rice
(Hommall) | fragrant rice | fragrart rice tice

1. Eligitle tonnage (ton'househol ) 14 16 25 16 25
2. Insured prices (B aht/tony™ 15,3200 14,300 11,000 & 2,500 10,000
3. Benchm artk prices (Bahtdom™'e
Jun 21-27 - - 9,745 12,393 7,700
T d8 - Jul 4 - - 2,970 12,505 7,891
Ty 5-11 - - 10,351 12,876 5,063
Ty 12-18 - - 10,209 13,465 5,081
Ty 19-25 - - 10,764 14,655 7,926
4. Compensation (1-2), (Bahtton)
Jun 21-27 - - 1,255 - 2,300
Jun 28 - Jul 4 - - 1,030 - 2,109
Ty 5-11 - - &0% - 1,937
Ty 12-18 - - 171 - 1,918
Ty 19-25 - - 236 - 2,074
5. Mlatket prices (B ahtftom)
T 21-27 13,150 11,750 2,350 13,250 3,000
T 28 - Jul 4 13,250 11,750 9,350 13,850 5,200
Ty 5-11 13,750 11,750 10,050 14,500 2,100
Ty 12-18 13,750 11,750 11,050 15,400 7,900
July 19-25 % 13,750 11,750 11,050 15,400 7,900
Mote:

¥ Cahinet approval on Sep. 22, 2009

¥ Starting March 8, 2010 the benchmark prices willbe published on a wee Klyhasis instead of
twice a raonth on the 1stand 16th, based on average historical wholesale prices of last 15 days in
Bangkolk. The prices are set by the Subcoronittee on Benchenark Price Determination, chaired by
the Permarent Secretary General of the hlirdstry of Corenerce.

? Strating Apr. 26, 2010 the benchrark prices will be based on average wholesales price of last week
in Bangkok.

P The insured prices of LIV 2009510 secornd-crop Pathurn Fragrant rice were revised up
fro 10,000 torns/ T in WIV200910 reain-crop price insurance scheme, effectre Mar. 16,2010

¥ bs of July 19, 2010




Figure 1: Comparision of mariei price, imsurance price, and henchmark price

Price Insurence =xheme effective on October 1. 2008

In=urerce price of white rice paddy

Mate: 1/ Benclinark prices are average historical wholes ales prices whichwill be used for the calmalation of
compensation to farmers. The compensation 15 based onthe differece betwreen inmuirarce prices
and benchmark prices.

“Starl:i.ng MMawxh 2, 2010 the benchmark prices willbe published onaweeklybasis nstead of
tarice a meonth on the 1st and 16th, based on average lustone al wholesale prices of last 15 days m
Bangkok. The prices are setby the Subcommnuttes on Bernchinark Price Determumaton, chaved by
the Permarent Secretary General of the Mimistry of Conurerce.

“Sh’aﬁng Lpr. 25, 2010 the benclonark prices willbe based on averaze wholes ales price of lastwreel:
in Bangkok.

Rice Export Update

Unofficial rice exports (excluding fragrant rice) for July 12-18, 2010 totaled 118,235 tons, down 7,831
tons from the previous week, and up 10,194 tons from the four-week moving average of 108,041

tons. Exports of white rice and parboiled rice during January 1 — July 18, 2010 totaled 3,188,082 tons,
down 2.2 percent from 3,259,440 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — July 15, 2010 amounted to 4,328,389 tons, down 8.1 percent from
4,709,347 tons in the previous year.



Tahle 3: Weekly rice exp orts (excluding fragrant rice)

WEEK, QUANTITY| 4WK AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE &5 % OF
L&ST YEAR
(T (T ¢TI (TWITY ]
Iy O 122,091 05,530 2,104 1018 9.7
My 16 119,212 111,574 2,293 2,053 23
My 23 115,187 114,544 2,330 2,222 53
Tulayr 30 130,142 121,726 2,460 2,355 43
Juné 0,042 115,938 2,568 2,493 3.0
Jun 13 52,918 106,865 2651 2640 0.4
Tun 20 105,026 104325 2,756 2,758 0.1
Tun 27 103,458 07,586 2,350 2,915 19
Jul4 84,405 03,952 2,944 3,044 33
Tul11 126,065 104,739 3,070 3128 .19
Tul 13 118,235 108,041 5,188 3,259 .22

MNofe on dafa: Export figeres since March 22, 2002, do nof inclwde fragrant rice. The
aedhorify fo report fragraaf vice exports was moved from fhe Tha Board of Trade fo
the Ministry of Commerce’s Qffice of Commodify Standards, which does nof release
official fragrant rice export dafa,. FASEEE will report oy official exporf rumbers
From the Board of Trade for now fragrant aid from the Ofice of Commodity
Standards for fragy anf rice when available, bt the reader showld bear tn mind fhe
differerre befween the dafa.

Soree: Board of Trade of Thatland

Tahle 4: Weekly private regisiered rice export sales

Movereent (WMT) | Jun. 28 -Jul. 2 [Jul 5-9 (Revised)]  Jul 12-16
(Frelizeiay)

Wee kv sales 136,224 133,339 122,783

4 week sum 386,138 450,676 435,310

4 week mov. ave. 06,533 112,665 121,328

Vear-to-date sales 3,293,250 3,427,189 3,549,972

End of report.




